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INDEPENDENT AUDITOR'S REPORT 
 
 

To the Board of Trustees 
Village of Teutopolis, Illinois 
 
Report on the Audit of the Financial Statements 

Opinions 

We have audited the accompanying modified cash basis financial statements of the governmental activities, 
the business-type activities, and each major fund of the Village of Teutopolis, Illinois, as of and for the year 
ended April 30, 2022, and the related notes to the financial statements, which collectively comprise the 
Village of Teutopolis, Illinois’ basic financial statements as listed in the table of contents.   

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective modified cash basis financial position of the governmental activities, the business-type activities, 
and each major fund of the Village of Teutopolis, Illinois, as of April 30, 2022, and the respective changes 
in modified cash basis financial position and, where applicable, cash flows thereof for the year then ended 
in accordance with the modified cash basis of accounting described in Note 1. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States.  Our responsibilities under those standards are 
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our 
report. We are required to be independent of the Village of Teutopolis, Illinois and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.   

Emphasis of Matter - Basis of Accounting 

We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The 
financial statements are prepared on the modified cash basis of accounting, which is a basis of accounting 
other than accounting principles generally accepted in the United States of America. Our opinions are not 
modified with respect to this matter.  

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with the modified cash basis of accounting described in Note 1 and for determining that the 
modified cash basis of accounting is an acceptable basis for the preparation of the financial statements in 
the circumstances. Management is also responsible for the design, implementation, and maintenance of 
internal control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

 

 

 

 



 

 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is 
not a guarantee that an audit conducted in accordance with generally accepted auditing standards and 
Government Auditing Standards will always detect a material misstatement when it exists. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial statements. 

In performing an audit in accordance with generally accepted auditing standards and Government Auditing 
Standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Village of Teutopolis, Illinois’ internal control. Accordingly, no such opinion 
is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the Village of Teutopolis, Illinois’ ability to continue as a going 
concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters 
that we identified during the audit. 

Other Matters 

Other Information  

Management is responsible for the other information included in the annual report. The other information 
comprises the budgetary comparison information and related notes but does not include the basic financial 
statements and our auditor’s report thereon. Our opinions on the basic financial statements do not cover the 
other information, and we do not express an opinion or any form of assurance thereon. 

In connection with our audit of the basic financial statements, our responsibility is to read the other 
information and consider whether a material inconsistency exists between the other information and the 
basic financial statements, or the other information otherwise appears to be materially misstated. If, based 
on the work performed, we conclude that an uncorrected material misstatement of the other information 
exists, we are required to describe it in our report. 

 

 



 

 

 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated October 5, 2022, 
on our consideration of the Village of Teutopolis, Illinois’ internal control over financial reporting and on 
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and 
other matters.  The purpose of that report is solely to describe the scope of our testing of internal control 
over financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
effectiveness of the Village of Teutopolis, Illinois’ internal control over financial reporting or on 
compliance.  That report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the Village of Teutopolis, Illinois’ internal control over financial reporting and 
compliance. 

 

 
KEMPER CPA GROUP LLP 
Certified Public Accountants and Consultants 
 

October 5, 2022 



Governmental Business-Type
Activities Activities Total

ASSETS
Cash and cash equivalents 2,165,017$      1,404,245$      3,569,262$        
Restricted cash and cash equivalents 115,726           53,499             169,225             
Inventory 241,410           -                       241,410             
Capital assets, net of accumulated depreciation 6,327,539        5,007,401        11,334,940        
Total assets 8,849,692$      6,465,145$      15,314,837$      

LIABILITIES AND NET POSITION
Liabilities:

Deposits 4,000$             -$                     4,000$               
Due within one year:

Bonds payable -                       79,700             79,700               
Notes payable 56,405             19,916             76,321               

Due in more than one year:
Bonds payable -                       1,218,688        1,218,688          
Notes payable 427,612 -                       427,612             

Total liabilities 488,017           1,318,304        1,806,321          

Net Position:
Net investment in capital assets 5,843,522        3,689,097        9,532,619          
Restricted for:

Other purposes 831,918           53,499             885,417             
Unrestricted 1,686,235        1,404,245        3,090,480          

Total net position 8,361,675        5,146,841        13,508,516        

Total liabilities and net position 8,849,692$      6,465,145$      15,314,837$      

April 30, 2022

Primary Government

VILLAGE OF TEUTOPOLIS, ILLINOIS
Statement of Net Position - Modified Cash Basis

The notes to the financial statements are an integral part of this statement. 4



Charges Operating Capital
for Grants and Grants and Governmental Business-Type

Functions/Programs Expenses Services Contributions Contributions Activities Activities Total
Primary government:

Governmental activities:
General government 429,308$         88,790$           -$                     111,726$         (228,792)$        -$                     (228,792)$        
Public safety 185,009           -                       457 -                       (184,552)          -                       (184,552)          
Transportation and public works 350,035           -                       94,510 227,466           (28,059)            -                       (28,059)            
Economic development 297,024           -                       -                       -                       (297,024)          -                       (297,024)          
Interest on long-term debt 10,844             -                       -                       -                       (10,844)            -                       (10,844)            

Total governmental activities 1,272,220        88,790             94,967             339,192           (749,271)          -                       (749,271)          

Business-type activities:
Water 478,684           483,804           -                       -                       -                       5,120               5,120               
Sewer 147,702           180,580           -                       -                       -                       32,878             32,878             

Total business-type activities 626,386           664,384           -                       -                       -                       37,998             37,998             
Total primary government 1,898,606$      753,174$         94,967$           339,192$         (749,271)          37,998             (711,273)          

General revenues:
Taxes:

Property taxes 634,969           94,288             729,257           
Intergovernmental revenue:

Sales tax 553,325           -                       553,325           
Income tax 225,635           -                       225,635           
Video gaming tax 80,315             -                       80,315             
Replacement tax 33,643             -                       33,643             

Interest 18,565             12,303             30,868             
Miscellaneous 72,566             -                       72,566             

Transfers (37,504)            37,504             -                       
Total general revenues and transfers 1,581,514        144,095           1,725,609        

Change in net position 832,243           182,093           1,014,336        
Net position - beginning 7,529,432 4,964,748        12,494,180      
Net position - ending 8,361,675$      5,146,841$      13,508,516$    

Primary Government

VILLAGE OF TEUTOPOLIS, ILLINOIS

For the Year Ended April 30, 2022
Statement of Activities - Modified Cash Basis

Net (Expense) Revenue and
Program Revenue Changes in Net Position

The notes to the financial statements are an integral part of this statement. 5



Total
Motor Governmental

General Fuel Tax Audit TIF I TIF II Funds
ASSETS
Current assets:

Cash and cash equivalents 1,549,163$    256,055$        27,586$          49,646$          282,567$        2,165,017$      
Restricted cash and cash equivalents 115,726          -                      -                      -                      -                      115,726           
Inventory 241,410          -                      -                      -                      -                      241,410           

Total current assets 1,906,299$    256,055$        27,586$          49,646$          282,567$        2,522,153$      

LIABILITIES AND FUND BALANCES
Liabilities:

Deposits 4,000$            -$                    -$                    -$                    -$                    4,000$              
Total liabilities 4,000              -                      -                      -                      -                      4,000                

Fund balances:
Nonspendable 241,410          -                      -                      -                      -                      241,410           
Restricted 216,064          256,055          27,586            49,646 282,567          831,918           
Unassigned 1,444,825       -                      -                      -                      -                      1,444,825        

Total fund balances 1,902,299       256,055          27,586            49,646            282,567          2,518,153        

Total liabilities and fund balances 1,906,299$    256,055$        27,586$          49,646$          282,567$        

Amounts reported for governmental activities in the
statement of net position are different because:

Capital assets used in governmental activities are not 
financial resources and therefore are not reported in the
funds. 6,327,539        

Long-term liabilities, including notes payable are not due
and payable in the current period and therefore are not
reported in the funds. (484,017)          

Net position of governmental activities 8,361,675$      

April 30, 2022

VILLAGE OF TEUTOPOLIS, ILLINOIS
Balance Sheet - Modified Cash Basis

Governmental Funds

The notes to the financial statements are an integral part of this statement.
6



Total
Motor Governmental

General Fuel Tax Audit TIF I TIF II Funds
REVENUES
Property taxes 292,710$      -$                  11,999$        38,246$        292,014$      634,969$          
Intergovernmental revenues:

Sales tax 553,325        -                    -                    -                    -                    553,325            
Income tax 225,635        -                    -                    -                    -                    225,635            
Video gaming tax 80,315          -                    -                    -                    -                    80,315              
Replacement tax 33,643          -                    -                    -                    -                    33,643              

Licenses and permits 29,138          -                    -                    -                    -                    29,138              
Fees and fines 24,252          -                    -                    -                    -                    24,252              
Charges for services 35,400          -                    -                    -                    -                    35,400              
Operating grants and contributions 457 94,510          -                    -                    -                    94,967              
Capital grants and contributions 339,192 -                    -                    -                    -                    339,192            
Interest and investment earnings 13,345          2,391            272               458               2,099            18,565              
Miscellaneous 72,566          -                    -                    -                    -                    72,566              

Total revenues 1,699,978     96,901          12,271          38,704          294,113        2,141,967         

EXPENDITURES
Current:

General government 384,565        -                    12,550          -                    -                    397,115            
Public safety 172,271        -                    -                    -                    -                    172,271            
Transportation and public works 195,091        70,677          -                    -                    -                    265,768            
Economic development 47,387          -                    -                    143,754 6,487 197,628            

Debt service:
Principal -                    -                    -                    -                    55,242 55,242              
Interest -                    -                    -                    -                    10,844 10,844              

Capital outlay 483,195        -                    -                    -                    -                    483,195            
Total expenditures 1,282,509     70,677          12,550          143,754        72,573          1,582,063         

Excess (deficiency) of revenues
over (under) expenditures 417,469        26,224          (279)              (105,050)       221,540        559,904            

OTHER FINANCING SOURCES (USES)
Operating transfers in -                    -                    -                    100,000 -                    100,000            
Operating transfers out (37,504)         -                    -                    -                    (100,000)       (137,504)           

Total other financing sources (uses) (37,504)         -                    -                    100,000        (100,000)       (37,504)             

Net change in fund balances 379,965        26,224          (279)              (5,050)           121,540        522,400            

Fund balances - beginning 1,522,334 229,831 27,865 54,696          161,027 1,995,753         
Fund balances - ending 1,902,299$   256,055$      27,586$        49,646$        282,567$      2,518,153$       

For the Year Ended April 30, 2022

VILLAGE OF TEUTOPOLIS, ILLINOIS
Statement of Revenues, Expenditures, and Changes in Fund Balances - Modified Cash Basis

Governmental Funds

The notes to the financial statements are an integral part of this statement. 7



Net change in fund balances - total governmental funds 522,400$          

Amounts reported for governmental activities  in the statement of
activities are different because:

Governmental funds report capital outlays as expenditures.  However,

Capital outlay 483,195         
Depreciation (228,594)       254,601            

The issuance of long-term debt provides current financial resources to

Repayment 55,242           55,242              

Change in net position of governmental activities 832,243$          

governmental funds, while the repayment of the principal of long-
term debt consumes the current financial resources of governmental 
funds. Neither transaction, however, has any effect on net position. 
This amount is the net effect of these differences in the treatment of 
long-term debt and related items. 

For the Year Ended April 30, 2022

to the Statement of Activities - Modified Cash Basis

VILLAGE OF TEUTOPOLIS, ILLINOIS
Reconciliation of the Statement of Revenues, Expenditures, 

and Changes in Fund Balances of Governmental Funds

in the statement of activities, the cost of those assets is capitalized 
and allocated over their estimated useful lives as depreciation 
expense.  This is the amount by which capital outlay exceeded 
depreciation in the current period.

The notes to the financial statements are an integral part of this statement.
8



Water Sewer Totals
ASSETS
Current assets:

Cash and cash equivalents 786,587$         617,658$         1,404,245$        
Restricted cash and cash equivalents 53,499             -                       53,499               

Total current assets 840,086           617,658           1,457,744          

Noncurrent assets:
Capital assets, net of accumulated depreciation 3,401,481        1,605,920        5,007,401          

Total noncurrent assets 3,401,481        1,605,920        5,007,401          
Total assets 4,241,567$      2,223,578$      6,465,145$        

LIABILITIES AND NET POSITION
Liabilities:

Current liabilities:
Bonds payable, current portion 79,700$           -$                     79,700$             
Notes payable, current portion 19,916 -                       19,916               

Total current liabilities 99,616             -                       99,616               

Noncurrent liabilities:
Bonds payable, less current portion 1,218,688        -                       1,218,688          

Total noncurrent liabilities 1,218,688        -                       1,218,688          
Total liabilities 1,318,304        -                       1,318,304          

Net position:
Net investment in capital assets 2,083,177        1,605,920        3,689,097          
Restricted 53,499             -                   53,499               
Unrestricted  786,587           617,658           1,404,245          

Total net position 2,923,263        2,223,578        5,146,841          

Total liabilities and net position 4,241,567$      2,223,578$      6,465,145$        

VILLAGE OF TEUTOPOLIS, ILLINOIS

Business-type Activities -
Enterprise Funds

April 30, 2022
Proprietary Funds

Statement of Net Position - Modified Cash Basis

The notes to the financial statements are an integral part of this statement. 9



Water Sewer Totals
Operating revenues:

Charges for services 466,391$          179,530$          645,921$          
Miscellaneous 17,413 1,050 18,463              

Total operating revenues 483,804            180,580            664,384            

Operating expenses:
Personal services 95,508 34,288 129,796            
Support services 4,085 -                        4,085                
Contractual services 103,347 7,003 110,350            
Repairs and maintenance 4,977 4,849 9,826                
Utilities 15,287 17,880 33,167              
Other supplies and materials 69,448 12,184 81,632              
Depreciation 133,672 71,498 205,170            

Total operating expenses 426,324            147,702            574,026            
Operating income 57,480              32,878              90,358              

Nonoperating revenues (expenses):
Property taxes 44,543              49,745              94,288              
Interest income 7,121                5,182                12,303              
Interest expense (52,360)             -                        (52,360)             

Total nonoperating revenues (expenses) (696)                  54,927              54,231              

Income before transfers 56,784              87,805              144,589            

Transfers in 37,504              -                        37,504              

Change in net position 94,288              87,805              182,093            

Total net position - beginning 2,828,975 2,135,773 4,964,748         

Total net position - ending 2,923,263$       2,223,578$       5,146,841$       

Enterprise Funds

VILLAGE OF TEUTOPOLIS, ILLINOIS
Statement of Revenues, Expenses, and Changes in Net Position - Modified Cash Basis

For the Year Ended April 30, 2022

Business-type Activities - 

Proprietary Funds

The notes to the financial statements are an integral part of this statement. 10



Water Sewer Totals
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers 466,391$          179,530$          645,921$          
Payments to suppliers (197,144)           (41,916)             (239,060)           
Payments to employees (95,508)             (34,288)             (129,796)           
Other receipts 17,413              1,050                18,463              

Net cash provided by operating activities 191,152            104,376            295,528            

CASH FLOWS FROM  NONCAPITAL FINANCING
ACTIVITIES

Property taxes 44,543              49,745              94,288              
Transfers from other funds 37,504              -                        37,504              

Net cash provided by noncapital financing activities 82,047              49,745              131,792            

CASH FLOWS FROM CAPITAL AND RELATED 
FINANCING ACTIVITIES

Principal paid on bonds payable (77,113)             -                        (77,113)             
Principal paid on notes payable (19,413)             -                        (19,413)             
Interest paid on capital debt (52,360)             -                        (52,360)             

Net cash used by capital and related
financing activities (148,886)           -                        (148,886)           

CASH FLOWS FROM INVESTING ACTIVITIES
Interest and investment revenue 7,121                5,182                12,303              

Net cash provided by investing activities 7,121                5,182                12,303              

Net increase in cash and cash equivalents 131,434            159,303            290,737            

Cash and cash equivalents - beginning of year 708,652 458,355 1,167,007         
Cash and cash equivalents - end of year 840,086$          617,658$          1,457,744$       

Reconciliation of operating income to net cash
provided by operating activities:
Operating income 57,480$            32,878$            90,358$            
Adjustments to reconcile operating income to net cash

provided by operating activities:
Depreciation expense 133,672            71,498              205,170            

Net cash provided by operating activities 191,152$          104,376$          295,528$          

Reconciliation of cash on statement of net position 
to cash balance at year end:

Cash and cash equivalents 786,587$          617,658$          1,404,245$       
Restricted cash and cash equivalents 53,499              -                        53,499              
Cash and cash equivalents - end of year 840,086$          617,658$          1,457,744$       

Statement of Cash Flows - Modified Cash Basis
Proprietary Funds

For the Year Ended April 30, 2022

Business-type Activities - 
Enterprise Funds

VILLAGE OF TEUTOPOLIS, ILLINOIS

The notes to the financial statements are an integral part of this statement.

11



VILLAGE OF TEUTOPOLIS, ILLINOIS 
Notes to Financial Statements 

April 30, 2022 
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Note 1:    Summary of Significant Accounting Policies 

The Village of Teutopolis, Illinois (the “Village”) operates under a corporate charter issued by 
the State of Illinois in 1839.  It provides the following services as authorized by its charter: 
general administrative services, public safety, public works and improvements, planning and 
zoning, and public utility services (water and sewer).  All activities of the Village are included 
in these financial statements based on manifestations of oversight, scope of public service and 
special financing relationships.   

The accounting policies and presentation of the basic financial statements of the Village have 
been prepared in conformity with the modified cash basis of accounting, which is a 
comprehensive basis of accounting other than generally accepted accounting principles, as 
applicable to governments.  The Governmental Accounting Standards Board (“GASB”) is the 
accepted standard setting body for establishing governmental accounting and financial 
reporting principles.  The following is a summary of the more significant accounting policies. 

A. Financial Reporting Entity 

In conformance with generally accepted accounting principles, the Village is considered the 
primary governmental unit, and includes all funds, elected offices, and departments of the 
Village.  Financial accountability is defined as the appointment of a voting majority of the 
component unit’s board, and either (1) the Village’s ability to impose its will over the 
component unit, or (2) the possibility that the component unit will provide a financial benefit or 
impose a financial burden on the Village.  After applying the concept of financial 
accountability, scope of public service, or special financing relationship criteria, no 
organizations have been determined to be part of the reporting entity.  

Basis of Presentation 

The Village’s basic financial statements consist of government-wide statements, including the 
statement of net position and statement of activities, and fund financial statements, which 
provide a more detailed level of financial information. 

Government-wide Financial Statements 

The government-wide focus is on the sustainability of the Village as an entity and the change in 
aggregate financial position resulting from the activities of the fiscal period.  The statement of 
net position and statement of activities display information about the Village as a whole.  These 
statements include financial activities of the primary government.  The government-wide 
statement of activities reflects both expenses and net cost of each function of the Village’s 
governmental activities.  Program revenues include charges paid by a recipient for the goods or 
services offered by the program, grants and contributions that are restricted to meeting 
operational or capital requirements of a particular program and interest earned on grants that is 
required to be used to support a particular program.  Revenues, which are not classified as 
program revenues, such as property taxes, are presented as general revenues of the Village.  
The comparison of direct expenses with program revenues identifies the extent to which each 
function is self-financing or draws from the general revenues of the Village. 
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Note 1:    Summary of Significant Accounting Policies (Continued) 

A. Financial Reporting Entity (Continued) 

Fund Financial Statements 

The financial transactions of the Village are recorded in individual funds.  A fund is defined as 
a fiscal and accounting entity with a self-balancing set of accounts which are comprised of each 
fund’s assets, liabilities, fund equity, revenues, and expenditures or expenses as appropriate.  
Fund financial statements are provided for governmental and proprietary funds.  The emphasis 
of fund financial statements is on major funds; therefore each is displayed in a separate column.   

Funds are classified into the following categories: governmental and proprietary. 

Governmental funds are used to account for all or most of the Village’s general activities, 
including the collection and disbursement of earmarked monies (special revenue funds).  

Proprietary funds are used to account for activities similar to those found in the private sector, 
where the determination of net income is necessary or useful to sound financial administration.   

Measurement Focus 

The government-wide statements report using the economic resources measurement focus. 
Proprietary fund financial statements also report using this same focus. Governmental fund 
financial statements report using the current financial resources measurement focus.  Since the 
governmental fund financial statements are presented on a different measurement focus than the 
government-wide statements (due mainly to inclusion of capital assets and long-term debt 
activity in the government-wide presentation), a reconciliation is presented, which briefly 
explains the adjustments necessary to transform the fund based financial statements into the 
governmental column of the government-wide presentation. 

Basis of Accounting 

Basis of accounting refers to when revenues received and expenses or expenditures disbursed 
are recognized in the accounts and how they are reported on the financial statements.  The 
Village maintains its accounting records for all funds on the modified cash basis of accounting.  
Modified cash basis financial statements omit recognition of receivables and payables and other 
accrued and deferred items that do not arise from previous cash transactions. Accordingly, 
revenues are recognized and recorded in the accounts when cash is received.  In the same 
manner, expenses or expenditures are recognized and recorded upon the disbursement of cash.  
Assets of a fund are only recorded when a right to receive cash exists which arises from a 
previous cash transaction, with the exception of inventory.  Liabilities of a fund, similarly, 
result from previous cash transactions.  

Operating revenue and expenses reported in proprietary fund financial statements includes 
revenue and expenses related to the primary, continuing operations of the fund.  Principal 
operating revenue for proprietary funds is charges to customers for sales or services.  Principal 
operating expenses are the costs of providing goods or services and include administrative 
expenses and depreciation of capital assets.  Other revenues and expenses are classified as non-
operating in the financial statements. 
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Note 1:    Summary of Significant Accounting Policies (Continued) 

B. Fund Types and Major Funds 

The Village reports the following major governmental funds: 

The General fund is the general operating fund of the Village.  It is used to account for all 
financial resources except those required to be accounted for in another fund. 

The Motor Fuel Tax fund accounts for revenues and expenditures for the building and 
maintenance of Village roads. 

The Audit fund accounts for revenues and expenditures for the audit costs of the Village. 

The TIF I fund accounts for the revenues and expenditures of the West Main Street 
Redevelopment Area Tax Increment Financing District created on August 20, 2014. 

The TIF II fund accounts for the revenues and expenditures of the Central Area Tax 
Increment Financing District created on August 2, 2017. 

    The Village reports the following major proprietary funds: 

The Water fund is used to account for revenues and expenses associated with providing 
water services to the general public. 

The Sewer fund is used to account for revenues and expenses associated with providing 
sewer services to the general public. 

C. Cash and Cash Equivalents 

The Village maintains cash balances to meet current operating requirements.  Cash in excess of 
current requirements is invested in interest bearing money market accounts and included in the 
financial statements as cash and cash equivalents.  For purposes of the statement of cash flows, 
the Village considers all money market accounts to be cash equivalents. 

D. Restricted Assets 

The Village has restricted unspent grant proceeds from the American Rescue Plan Act in the 
General fund.  As of April 30, 2022, the restricted balance amounted to $111,726.  

The Village requires a construction bond of $1,000 on lots sold in the Prairie View subdivision.  
If no damage occurs to the street or other Village property during the construction of the home, 
the bond will be returned to the homeowner once construction is completed.  As of April 30, 
2022, the restricted balance related to these bonds was $4,000 in the General fund.  The Village 
also requires earnest money of $500 upon receipt of an agreement to purchase a lot in the 
Prairie View subdivision.  Upon closing, the earnest money is applied against the purchase 
price.  In certain situations, the earnest money may be refunded to the purchaser.  As of April 
30, 2022, the restricted balance related to earnest money received by the Village on lots that had 
not yet reached closing was $0. 

The Village is required to establish and maintain prescribed amounts of resources that can only 
be used to service outstanding bond obligations.  As of April 30, 2022, the Village restricted 
$53,499 in the Water fund per bond covenants. 
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Note 1:    Summary of Significant Accounting Policies (Continued) 

E. Inventory   

Inventory consists of developed lots in the Prairie View subdivision held for sale.  Inventory is 
valued at cost (purchase price and development costs, if applicable).  Fund balance is reported 
as non-spendable for these amounts because they are not legally appropriable for expenditure. 

F. Capital Assets 

Capital assets, which include property, plant, equipment and infrastructure assets (e.g., roads, 
right of ways, bridges, and sidewalks) are reported in the applicable governmental or business-
type activities column in the government-wide financial statements.  The Village has been 
including infrastructure assets prospectively since May 1, 2004.  Capital assets are defined by 
the Village as individual assets with an initial, individual cost of more than $2,500 for 
equipment, $10,000 for buildings, and $50,000 for improvements and infrastructure assets and 
an estimated useful life of 1 year or more.  Such assets are recorded at historical costs if 
purchased or constructed. Donated capital assets are not recorded because they did not result 
from a cash transaction. The Village writes off fully depreciated equipment. 

The cost of normal maintenance and repairs that do not add to the value of the asset or 
materially extend the assets lives are not capitalized.  Major outlays for capital assets and 
improvements are capitalized as projects are constructed.  Capital assets are depreciated using 
the straight line method over the following estimated useful lives: 

Assets  Years 
Buildings  40 
Infrastructure  10 - 40 
Water and Sewer System  5 - 40 
Machinery and Equipment  3 - 7 

G. Long-Term Obligations 

In the government-wide financial statements, long-term debt is recorded as a liability in the 
governmental activities fund type financial statements. 

In the fund financial statements, governmental fund types recognize long-term debt proceeds as 
other financing sources, and repayments of debt as ordinary expenditures. 

H. Fund Equity 

In the government-wide financial statements, restricted net position is legally restricted by 
outside parties for a specific purpose.  Net investment in capital assets is the net cost (book 
value) of the capital assets, less principal on any long-term debt outstanding that was issued to 
construct, purchase or otherwise acquire the capital asset.  

According to Government Accounting Standards, fund balances are to be classified into five 
major classifications:  Nonspendable Fund Balance, Restricted Fund Balance, Committed Fund 
Balance, Assigned Fund Balance, and Unassigned Fund Balance based on the nature and extent 
of the constraints placed on a government’s fund balances.  The following classifications 
describe the relative strength of the spending constraints: 

Nonspendable fund balance – amounts that cannot be spent either because they are not in 
spendable form or because they are legally or contractually required to be maintained 
intact. 
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Note 1:  Summary of Significant Accounting Policies (Continued) 

H. Fund Equity (Continued) 

Restricted fund balance – amounts that can be spent only for specific purposes because of 
constitutional provisions or enabling legislation or because of constraints that are externally 
imposed by creditors, grantors, contributors, or the laws or regulations of other 
governments. 

Committed fund balance – amounts that can be used only for specific purposes determined 
by a formal action of the Village Board.  The Board of Trustees is the highest level of 
decision-making authority for the Village. Commitments may be established, modified, or 
rescinded only through ordinances or resolutions approved by the Board of Trustees.  

Assigned fund balance – amounts that do not meet the criteria to be classified as restricted 
or committed but are intended to be used for a specific purpose.  Only the Board of 
Trustees may assign amounts for specific purposes. 

Unassigned fund balance – all other spendable amounts. 

When both restricted and unrestricted resources are available for use, it is the Village’s policy 
to use restricted resources first, then unrestricted resources as they are needed.  When an 
expenditure is incurred for which committed, assigned, or unassigned fund balances are 
available, the Village considers amounts to have been spent first out of committed funds, then 
assigned funds, and finally unassigned funds, as needed. 

I. Program Revenues 

Charges for services include revenues based on exchange or exchange-like transactions, namely 
charges for services provided by the Village.  Program specific grants and contributions 
(operating and capital) include revenues arising from mandatory and voluntary nonexchange 
transactions with other governments, organizations, or individuals that are restricted for use in a 
particular program, namely donations received from third-parties or state grants received for 
program operations. 

J. Use of Estimates 

The preparation of the basic financial statements in conformity with the modified cash basis of 
accounting requires the Village’s management to make estimates and assumptions that affect 
the amounts reported in those statements.  Actual results could differ from those estimates. 

K. Concentration of Credit Risk 

All users of the Village’s water and sewer system are located within the same geographic area 
within Effingham County, Illinois. 

L. Date of Management’s Review 

Management has evaluated subsequent events through October 5, 2022, the date which the 
financial statements were available to be issued.   
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Note 1: Summary of Significant Accounting Policies (Continued) 

M. Effect of COVID-19 Pandemic 

On March 11, 2020, the World Health Organization ("WHO") recognized COVID-19 as a 
global pandemic, prompting many national, regional, and local governments to implement 
preventative or protective measures, such as travel and business restrictions, temporary store 
closures, and wide-sweeping quarantines and stay-at-home orders. As a result, COVID-19 and 
the related restrictive measures have had a significant adverse impact upon many sectors of the 
economy.  We believe the ultimate financial impact of the COVID-19 pandemic on the Village 
is likely to be determined by factors which are uncertain, unpredictable and outside of the 
control of the Village.   The situation surrounding COVID-19 remains fluid, and if disruptions 
do arise, they could materially adversely affect future revenues. 

Note 2:    Cash and Cash Equivalents 

The Village is authorized by state statute to invest in obligations of the U.S. Treasury, agencies, 
instrumentalities, commercial paper noted within the three highest classifications by at least 
two standard rating services, obligations of states and their political subdivisions, savings 
accounts, credit union shares, and Illinois Public Treasurer’s Investment Pool or such other 
officially recognized Illinois funds.  The Village’s cash deposits consist of checking and money 
market accounts.  These deposits are stated at cost. 

At April 30, 2022, the carrying amount and the bank balance of the Village’s cash deposits 
were $3,738,462 and $3,750,228, respectively.  Cash deposits do not include petty cash of $25 
recorded in the General fund.  The Village has a written investment policy. 

Custodial credit risk is the risk that in the event of a bank failure, the Village’s deposits may not 
be returned to it.  The Village has a policy for custodial credit risk.  As of April 30, 2022, 
$3,378,688 of the Village’s bank balance of $3,750,228 was exposed to custodial credit risk as 
follows: 

Collateral held by pledging bank’s trust department      
    not in the Village’s name    $ 3,378,688 

Note 3: Common Bank Account 

Separate bank accounts are not maintained for all of the Village’s funds.  Certain funds maintain 
a portion of their cash balances in a common checking account, with accounting records being 
maintained to show the portion of the common bank account balance attributable to each 
participating fund.  

Occasionally, certain funds participating in the common bank account may incur an overdraft 
(deficit) in the account.  The overdraft results from expenditures which have been approved by 
the Board of Trustees.  This overdraft constitutes an unauthorized interfund loan since the Board 
did not authorize it by a resolution.  
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Note 4:    Changes in Capital Assets  

The following is a summary of changes in capital assets: 

Governmental Activities: 

Balance Balance

Capital Asset 5/1/21 Additions Deletions 4/30/22

Assets Not Depreciated:

Land $ 209,807      $ -                  $ -                  $ 209,807      

Assets Depreciated:

Buildings 1,632,093   76,260        -                  1,708,353   

Infrastructure 5,017,810   396,700      -                  5,414,510   

Equipment 270,631      10,235        (1,290)         279,576      

Total Capital Assets 7,130,341   483,195      (1,290)         7,612,246   

Less: Accumulated Depreciation:

Buildings (422,073)     (40,545)       -                  (462,618)     

Infrastructure (502,572)     (151,231)     -                  (653,803)     

Equipment (132,758)     (36,818)       1,290          (168,286)     

Total Accumulated Depreciation (1,057,403)  (228,594)     1,290          (1,284,707)  
Capital Assets, Net $ 6,072,938   $ 254,601      $ -                  $ 6,327,539   

 

Business-type Activities: 

Balance Balance
Capital Asset 5/1/21 Additions Deletions 4/30/22

Assets Not Depreciated: 

Land $ 3,200         $ -                 $ -                 $ 3,200         

Assets Depreciated:

System & Improvements 8,214,374  -                 -                 8,214,374  

Total Capital Assets 8,217,574  -                 -                 8,217,574  

Less: Accumulated Depreciation (3,005,003) (205,170)    -                 (3,210,173) 
Capital Assets, Net $ 5,212,571  $ (205,170)    $ -                 $ 5,007,401  
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Note 4:    Changes in Capital Assets (Continued) 

Depreciation expense was charged to functions of the primary government as follows: 

General government $ 32,193          

Public safety 12,738          

Transportation and public works 84,267          

Economic development 99,396          
$ 228,594        

 

Water $ 133,672

Sewer 71,498
$ 205,170        

 

Note 5: Long-Term Debt 

Governmental Funds  

Note Payable 

On August 30, 2019, the Village obtained a promissory note from Teutopolis State Bank to 
finance Phase II of the Prairie View Subdivision Project in the TIF II fund.  That note had a 
balance of $600,075 at April 30, 2020 and was set to mature on August 29, 2020.  On June 22, 
2020, the note was subsequently refinanced into a 10 year note at the bank at an interest rate of 
2.00%.  Annual principal and interest payments of $66,087 are due on December 1st of each 
year beginning on December 1, 2020, with a final payment of the entire unpaid balance of 
principal and interest due on December 1, 2029. 

The following is a maturity schedule of the note: 

Fiscal Year Principal Interest Total
2023 $ 56,405         $ 9,682           $ 66,087         
2024 57,533         8,554           66,087         
2025 58,663         7,424           66,087         
2026 59,857         6,230           66,087         
2027 61,054         5,033           66,087         

2028 - 2030 190,505       7,681           198,186       
$ 484,017       $ 44,604         $ 528,621       

 

Total interest related to the note incurred and expensed for the year ended April 30, 2022 was 
$10,844. 
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Note 5: Long-Term Debt (Continued) 

Governmental Funds (Continued) 

Note Payable (Continued) 

 The following is a summary of the Village’s change in long-term debt transactions for 
governmental funds for the fiscal year ended April 30, 2022: 

Balance Balance

April 30, 2021 Additions Deletions April 30, 2022
Prairie View Phase II Loan $ 539,259           $ -               $ (55,242)   $ 484,017           

Enterprise Funds 

Bond Obligations 

The Village issued General Obligation Waterworks (Limited Tax Alternate Revenue Source) 
Series 2014 Bonds in the original amount of $1,750,000. Pursuant to the Local Government 
Debt Reform Act, the bonds are general obligations of the Village, for which its full faith and 
credit has been irrevocably pledged. The bonds were issued to construct a twenty-one mile 
water line connecting Teutopolis and Newton.  The Series 2014 Bonds are dated April 24, 
2014, with an interest rate of  3.75%.  Principal and interest is payable on December 1st of each 
year and interest only is payable on June 1st of each year.  

The ordinance establishing the bonds contains provisions, pursuant to Illinois Statute, which 
requires the Village to maintain pledged revenues above 1.25 of the annual debt service on all 
outstanding revenue bonds and other contractual or tort liability obligations. For the fiscal year 
ended April 30, 2022, the Village was in compliance with this covenant.  

The ordinance further requires the Village to fund a separate, restricted reserve account as 
follows:  

Junior Debt Service Account - an amount funded monthly to cover a fractional amount of 
the next interest payment, and a fractional amount of the next principal payment due at the 
paying date. The funded amount is used to pay the principal and interest on bonds. The 
Bond Series 2014 reserved balance as of April 30, 2022 was $53,499. 

The following is a maturity schedule of the bonds:  

Fiscal Year Principal Interest Total
2023 $ 79,700         $ 48,698         $ 128,398       
2024 82,500         45,708         128,208       
2025 85,300         42,616         127,916       
2026 89,300         39,416         128,716       
2027 93,300         36,068         129,368       

2028 - 2032 515,500       125,514       641,014       
2033 - 2035 352,788       26,812         379,600       

$ 1,298,388    $ 364,832       $ 1,663,220    
 

Total interest related to the bonds incurred and expensed for the year ended April 30, 2022 was 
$51,473. 
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Note 5: Long-Term Debt (Continued) 

Enterprise Funds (Continued) 

Note Payable 

The Village obtained a $309,822 note from the Illinois Environmental Protection Agency on 
September 4, 2002 to construct a 150,000 gallon water storage tank.  The loan carries an 
interest rate of 2.57% and is due April 22, 2023.  Semi-annual principal and interest payments 
of $10,150 are payable on April 22nd and October 22nd of each year.  

  The following is a maturity schedule of the note: 

Fiscal Year Principal Interest Total
2023 $ 19,916         $ 384              $ 20,300         

 

Total interest related to the note incurred and expensed for the year ended April 30, 2022 was 
$887.  

The following is a summary of long-term debt transactions for the fiscal year ended April 30, 
2022: 

Balance Balance
April 30, 2021 Additions Deletions April 30, 2022

Water Revenue Bonds $ 1,375,501          $ -              $ (77,113)      $ 1,298,388       
Illinois EPA Loan 39,329               -              (19,413)      19,916            

$ 1,414,830          $ -              $ (96,526)      $ 1,318,304       
 

Note 6:    Fund Equity  

During the fiscal year ended April 30, 2022, the Village had the following nonspendable and 
restricted governmental fund balances and business-type net positions: 

a. Nonspendable 

Governmental Activities 

The Village’s nonspendable fund balance consisted of the following: 

Purpose Amount
General - Inventory of lots available for sale $ 241,410 
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Note 6:    Fund Equity (Continued) 

b. Restricted 

Governmental Activities 

The following funds’ cumulative revenues over expenditures have been restricted in accordance 
with Illinois Compiled Statutes as follows: 

Purpose Amount
General: 

Workers Compensation $ 65,291          
Insurance 19,191          
Cannabis Use Tax 3,961            

Motor Fuel Tax 256,055        
Audit 27,586          
TIF I 49,646          
TIF II 282,567        
Total ILCS Restricted Fund Balances $ 704,297        

 

The Village has restricted the following governmental funds where grants exceeded 
expenditures: 

Purpose Amount
General - American Rescue Plan Act $ 111,726        

 

The Village has restricted the following governmental funds where donations exceeded 
expenditures:   

Purpose Amount
General - Recycling Program $ 15,895          

 

Business-type Activities 

 The Village has restricted $53,499 in the Water fund as required by restrictive bond covenants.  

Note 7: Tax Abatements 

The Village currently has two tax increment financing districts.  Within the districts, the 
Village has entered into redevelopment agreements whereby the Village will reimburse a 
certain percentage of property taxes generated by the property in the tax increment financing 
districts and received by the Village up to the lesser of either a set cumulative dollar amount or 
the total of all eligible redevelopment project costs.   

For the fiscal year ended April 30, 2022, the Village abated property taxes totaling $6,487 for 
Farmweld Inc’s remodeling and additions to existing buildings.   
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Note 8:   Property Taxes 

The Village’s property tax is levied each year on all taxable real estate located in the Village.  
The local taxing authority for the Village of Teutopolis is Effingham County.  Property taxes 
attach as an enforceable lien on property as of January 1.  Taxes are levied in October and are 
payable in two installments, generally in August and November of the subsequent year. 
Property taxes are billed and collected by the County, which in turn, remits them to the Village.  
Payments are typically made during the period September through February.  The 2020 tax year 
levy, received during fiscal year 2022, was adopted by the Village Board on September 16, 
2020.  

Note 9: Transfers 

 Interfund transfers for the fiscal year ended April 30, 2022 consisted of the following: 

Interfund Interfund
Fund Transfer In Transfer Out

General fund:
Water fund $ -                     $ 37,504           

Water fund:
General fund 37,504           -                     

TIF I fund:
TIF II fund 100,000         -                     

TIF II fund:
TIF I fund -                     100,000         

$ 137,504         $ 137,504         
 

 The General fund transferred video gaming tax receipts to the Water fund to be used for meter 
purchases. The transfer between the TIF II and TIF I funds were made due to cash shortfalls.  

Note 10:  Risk Management 

The Village is exposed to various risks of loss related to torts; theft of, damage to, and 
destruction of assets; errors and omissions; injuries to employees; and natural disasters.  As a 
result, the Village has joined together with other governments to form the Illinois Municipal 
League Risk Management Association, a self-funded insurance pool for public entities.  During 
the year ended April 30, 2022, there were no significant reductions in insurance coverage.  
There have been no settlement amounts that have exceeded insurance coverage in the current 
year or the preceding two years. 

Note 11: Post-Employment Health Care Benefits 

 COBRA Benefits – Under the Consolidated Omnibus Budget Reconciliation Act (COBRA), the 
Village provides health care benefits to eligible former employees and eligible dependents.  
Certain requirements are outlined by the federal government for this coverage.  The premium 
and, if applicable, a 2% administration fee, is paid in full by the insured each month.  This 
program is offered for a duration of 18 months after termination date and is subject to 
extension.  There is no associated cost to the Village under this program. 
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Note 12: Simplified Employee Pension Plan  

 The Village adopted a Simplified Employee Pension Plan (SEP) agreement for the calendar 
year starting January 1, 1999.  The plan provides an Individual Retirement Account (IRA) 
benefit to each employee who has attained age 21, performed services for the Village during at 
least 3 of the immediately preceding 5 years, and received at least $600 of compensation.  
There are no post-retirement benefit plans.  

 For the year ending December 31, 2021, the Village contributed 5% of the eligible employee’s 
compensation to IRA accounts in the amount of $21,649.  Total compensation for calendar year 
2021 was $446,269 and covered compensation was $432,973.  Covered payroll is 96% of total 
payroll.  The Village may choose to fund or not fund the plan for succeeding calendar years. 

Note 13:  Commitments 

On April 20, 2022, the Village approved a contract with John L. Lewis Concrete for sidewalk 
repairs in the amount of $17,935.  As of April 30, 2022 the Village paid $0 on the contract.   

Note 14: Subsequent Events 

On May 4, 2022, the Village approved contracts totaling $55,000 with Milano & Grunloh 
Engineers for the Safe Routes to Schools project design and construction engineering.  The 
costs are related to the Illinois Department of Transportation Safe Routes to Schools grant of 
$250,000 awarded to the Village in April 2022.  
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING 
STANDARDS 

 

To the Board of Trustees 
Village of Teutopolis, Illinois 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, the business-type activities, and each major fund of the Village of Teutopolis, Illinois, as of and 
for the year ended April 30, 2022, and the related notes to the financial statements, which collectively 
comprise the Village of Teutopolis, Illinois’ basic financial statements and have issued our report thereon 
dated October 5, 2022.  

Report on Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Village of Teutopolis, 
Illinois’ internal control over financial reporting (internal control) as a basis for designing audit procedures 
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the Village of 
Teutopolis, Illinois’ internal control. Accordingly, we do not express an opinion on the effectiveness of the 
Village of Teutopolis, Illinois’ internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis.  A material weakness is a deficiency, or a combination of deficiencies, in 
internal control such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented, or detected and corrected, on a timely basis.  A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance.   

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may 
exist that were not identified.  We identified certain deficiencies in internal control, described in the 
accompanying schedule of findings and responses as items 2022-001, 2022-002, and 2022-003 that we 
consider to be material weaknesses. 

Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Village of Teutopolis, Illinois’ financial 
statements are free from material misstatement, we performed tests of its compliance with certain provisions 
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the financial statements.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion.  The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported 
under Government Auditing Standards. 



 

 

Village of Teutopolis, Illinois’ Responses to Findings 

Government Auditing Standards requires the auditor to perform limited procedures on the Village of 
Teutopolis, Illinois’ responses to the findings identified in our audit and described in the accompanying 
schedule of findings and responses. Village of Teutopolis, Illinois’ responses were not subjected to the 
other auditing procedures applied in the audit of the financial statements and, accordingly, we express no 
opinion on the responses. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

 

 
Kemper CPA Group LLP 
Certified Public Accountants and Consultants 
 
October 5, 2022 
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FINDING 2022-001 Lack of Segregation of Duties – Public Utilities 

Criteria:  A basic premise of internal control is that no one employee should have access to both physical 
assets and the related accounting records or to all phases of a transaction. 

Condition:  We noted a lack of segregation of duties exists with respect to the billing, adjusting of 
customer accounts, and accepting and processing of payments in the utilities department.   

Cause:  The Village does not have the resources to hire additional staff to adequately segregate duties. 

Effect:  Because all duties are performed by the same individual, the Village is at risk for misstatements to 
occur and not be prevented or detected in the processing of transactions. 

Recommendation:  We recommend that duties among Village employees be segregated to the extent 
possible.   

Management’s Response:  The Village acknowledges this is a problem and has implemented mitigating 
controls to the extent practicable.   

FINDING 2022-002 Lack of Segregation of Duties – Cash Receipts 

Criteria:  A basic premise of internal control is that no one employee should have access to both physical 
assets and the related accounting records or to all phases of a transaction. 

Condition:  We noted a lack of segregation of duties exists with respect to collecting cash receipts, 
recording of transactions, custody of assets, authorization of transactions, and reconciliation of financial 
records. 

Cause:  The Village does not have the resources to hire additional staff to adequately segregate duties. 

Effect:  Because all duties are performed by the same individual, the Village is at risk for misstatements to 
occur and not be prevented or detected in the processing of transactions. 

Recommendation:  We recommend that duties among Village employees be segregated to the extent 
possible.   

Management’s Response:  The Village acknowledges this is a problem and has implemented mitigating 
controls to the extent practicable.   

FINDING 2022-003 Ability to Prepare Financial Statements 

Criteria:  The Village should have at least one employee who is trained in preparing the financial 
statements and footnotes in accordance with the modified cash basis of accounting. 

Condition:  The Village currently does not have any personnel with the necessary technical expertise to 
properly prepare the financial statements and footnotes. 

Cause:  Village personnel have not received the proper training in preparing financial statements and 
footnotes in accordance with the modified cash basis of accounting. 

Effect:  The Village cannot prepare its own financial statements and footnotes in accordance with the 
modified cash basis of accounting. 

Recommendation:  The Village should provide the necessary training to its personnel or contract with an 
independent contractor with the knowledge to properly prepare the financial statements and footnotes in 
accordance with the modified cash basis of accounting. 

Management’s Response:  The Village plans to continue to utilize an independent contractor for the 
preparation of the footnotes to the financial statements. The Village will continue to review and approve 
the footnotes to the financial statements. 



Actual Amounts Variance with
Budgetary Final Budget

Original Final Basis Over (Under)
REVENUES
Property taxes 329,000$        329,000$        292,710$        (36,290)$         
Intergovernmental revenues:

Sales tax 475,000          475,000          553,325          78,325            
Income tax 185,000          185,000          225,635          40,635            
Video gaming tax 55,000            55,000            80,315            25,315            
Personal property replacement tax 15,000            15,000            33,643            18,643            

Licenses and permits 42,000            42,000            29,138            (12,862)           
Fees and fines 35,504            35,504            24,252            (11,252)           
Charges for services 60,650            60,650            35,400            (25,250)           
Operating grants and contributions -                      -                      457                 457                 
Capital grants and contributions 415,000 415,000          339,192          (75,808)           
Interest and investment earnings 16,500            16,500            13,345            (3,155)             
Miscellaneous 137,000          137,000          72,566            (64,434)           

Total revenues 1,765,654       1,765,654       1,699,978       (65,676)           

EXPENDITURES
Current:

General government 526,000 526,000          384,565          (141,435)         
Public safety 207,500 207,500          172,271          (35,229)           
Transportation and public works 618,100 618,100          195,091          (423,009)         
Economic development -                      -                      47,387            47,387            

Capital outlay 2,415,000 2,415,000       483,195          (1,931,805)      
Total expenditures 3,766,600       3,766,600       1,282,509       (2,484,091)      

Excess (deficiency) of revenues
over (under) expenditures (2,000,946)      (2,000,946)      417,469          2,418,415       

OTHER FINANCING SOURCES (USES)
Transfers out (15,000)           (15,000)           (37,504)           (22,504)           

Total other financing sources (uses) (15,000)           (15,000)           (37,504)           (22,504)           

Net change in fund balance (2,015,946)$    (2,015,946)$    379,965          2,395,911$     

Fund balance - beginning 1,522,334       
Fund balance - ending 1,902,299$     

Budgeted Amounts

VILLAGE OF TEUTOPOLIS, ILLINOIS
Budgetary Comparison Schedule - Modified Cash Basis

For the Year Ended April 30, 2022

General Fund
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Actual Amounts Variance with
Budgetary Final Budget

Original Final Basis Over (Under)
REVENUES
Operating grants and contributions 85,000$       85,000$       94,510$       9,510$         
Interest and investment earnings 2,500                  2,500                  2,391                  (109)                   

Total revenues 87,500                87,500                96,901                9,401                  

EXPENDITURES
Current:

Transportation and public works 74,000 74,000                70,677                (3,323)                
Total expenditures 74,000                74,000                70,677                (3,323)                

Net change in fund balance 13,500$       13,500$       26,224                12,724$       

Fund balance - beginning 229,831             
Fund balance - ending 256,055$     

VILLAGE OF TEUTOPOLIS, ILLINOIS
Budgetary Comparison Schedule - Modified Cash Basis

Motor Fuel Tax Fund
For the Year Ended April 30, 2022

Budgeted Amounts
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Actual Amounts Variance with
Budgetary Final Budget

Original Final Basis Over (Under)
REVENUES
Property taxes 15,000$       15,000$       11,999$       (3,001)$       
Interest and investment earnings 300                     300                     272                     (28)                     

Total revenues 15,300                15,300                12,271                (3,029)                

EXPENDITURES
Current:

General government 15,000                15,000                12,550                (2,450)                
Total expenditures 15,000                15,000                12,550                (2,450)                

Net change in fund balance 300$            300$            (279)                   (579)$          

Fund balance - beginning 27,865                
Fund balance - ending 27,586$       

For the Year Ended April 30, 2022

Budgeted Amounts

VILLAGE OF TEUTOPOLIS, ILLINOIS

Audit Fund
Budgetary Comparison Schedule - Modified Cash Basis
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Actual Amounts Variance with
Budgetary Final Budget

Original Final Basis Over (Under)
REVENUES
Property taxes 50,000$       50,000$        38,246$      (11,754)$     
Interest and investment earnings 400                     400                      458                    58                      

Total revenues 50,400                50,400                 38,704               (11,696)              

EXPENDITURES
Current:

Economic development 40,000                40,000                 143,754             103,754             
Total expenditures 40,000                40,000                 143,754             103,754             

Excess (deficiency) of revenues
over (under) expenditures 10,400                10,400                 (105,050)            (115,450)            

OTHER FINANCING SOURCES
Transfers in -                          -                          100,000             100,000             

Total other financing sources -                          -                          100,000             100,000             

Net change in fund balance 10,400$       10,400$        (5,050)                (15,450)$     

Fund balance - beginning 54,696               
Fund balance - ending 49,646$      

VILLAGE OF TEUTOPOLIS, ILLINOIS
Budgetary Comparison Schedule - Modified Cash Basis

TIF I Fund
For the Year Ended April 30, 2022

Budgeted Amounts
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Actual Amounts Variance with
Budgetary Final Budget

Original Final Basis Over (Under)
REVENUES
Property taxes 180,000$     180,000$      292,014$    112,014$    
Interest and investment earnings 2,000                  2,000            2,099          99               

Total revenues 182,000              182,000               294,113             112,113             

EXPENDITURES
Current:

Economic development 100,000              100,000               6,487                 (93,513)              
Debt service:

Principal 67,000                67,000                 55,242               (11,758)              
Interest 11,000                11,000                 10,844               (156)                   

Capital outlay 16,280                16,280                 -                         (16,280)              
Total expenditures 194,280              194,280               72,573               (121,707)            

Excess (deficiency) of revenues
over (under) expenditures (12,280)               (12,280)               221,540             233,820             

OTHER FINANCING SOURCES (USES)
Transfers out -                          -                          (100,000)            (100,000)            

Total other financing sources (uses) -                          -                          (100,000)            (100,000)            

Net change in fund balance (12,280)$      (12,280)$      121,540             133,820$    

Fund balance - beginning 161,027             
Fund balance - ending 282,567$    

VILLAGE OF TEUTOPOLIS, ILLINOIS
Budgetary Comparison Schedule - Modified Cash Basis

TIF II Fund
For the Year Ended April 30, 2022

Budgeted Amounts
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VILLAGE OF TEUTOPOLIS, ILLINOIS 
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Note 1:    Appropriations Ordinance and Budgetary Accounting 

Annual budgets are adopted in accordance with the modified cash basis of accounting for all 
funds.  The Village does not appropriate funds for the Audit fund.  All annual appropriations 
lapse at fiscal year end. The Village follows these procedures in establishing the budgetary data 
reflected in the financial statements. 

1. Prior to adoption, the treasurer prepares and submits to the Board of Trustees a proposed 
operating budget and appropriations for the fiscal year commencing May 1st. The 
operating budget includes both proposed expenditures and the means of financing them. 

2. Public hearings are conducted at an advertised location to obtain taxpayer comments. 

3. Prior to August 1, the operating budget and appropriations are legally enacted through 
passage of an ordinance. 

4. No further appropriations can be made during the fiscal year once the ordinance has been 
legally adopted, except: 

a. Transfers from one appropriation of any fund to another appropriation of the same 
fund may be made by 2/3 vote of the Board of Trustees. 

b. Any revisions which alter the total expenditures of any fund may be approved by the 
Board of Trustees in the same manner as the original appropriation if new or 
additional revenues were not available when the initial appropriation was made. 

5. Expenditures may not legally exceed appropriated amounts for an individual fund. 

6. The operating budget and appropriation ordinance were adopted on July 21, 2021. 

7. Budget amounts reflected in the financial statements are the amounts as originally 
adopted in the operating budget on July 21, 2021. 

Note 2: Individual Fund Disclosures 

The following fund(s) had excess expenditures over appropriations as of April 30, 2022:  

Fund  Amount 
TIF I fund $ 103,754 

Note 3: Encumbrances 

Encumbrance accounting is not used by the Village. 




